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Opinions

In my opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities of the Possum Trot/Sharpe Fire Protection
District, as of June 30, 2016, and the respective changes in financial position thereof for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

Othey Matiers
Required Supplementary Information

Management has omitted the Management’s Discussion and Analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
confext. My opinion con the basic financial statements is not affected by this missing information.

Accounting principles generally accepted in the United States of America require that the budgetary
comparison information on page 16 be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. 1 have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to my inquiries, the basic financial statements, and other
knowledge T obtammed during my andit of the basic financial statements. I do not express an opinion or
provide any assurance on the nformation because the limited procedures do not provide me with
sufficient evidence to express an opinion or provide any assurance.

Other Reporting Requived by Government Auditing Standards

In accordance with Government Auditing Standards, | have also issued my report dated December 3,
2016, on my consideration of the Possum Trot/Sharpe Fire Protection District’s internal control over
financial reporting and on my tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements and other matters. The purpose of that report is to describe the scope of
my testing of internal confrol over financial reporting and compliance and the results of that testing, and
not to provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering the
Possum Trot/Sharpe Fire Protection District’s internal control over financial reporting and compliance.

Benton, Kentucky
December 3, 2016




POSSUM TROT/SHARPE FIRE PROTECTION DISTRICT
STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2016

Net Expense
{Revenue) and

Changes in
Program Revenues Net Position
Operating Capital
Grants & Giants & Governmental
Expenses Contributions  Contributtions Activities
FUNCTIONS/PROGRAMS
Governmental Activities:
Public safety:
Fire § 171,915 5 1,805 b 8.230 $ {161,860}
Total governmental activities 171,915 1,805 8,250 (161,860)
Total primary government § 171,915 $ 1,805 $ 8.250 (161,860)
General Revenues:
Taxes:

Property 7 153,741
Interest 244
Gain on disposition of fixed assets 4,500

Total general revenues 158,485

Chiznge in net position (3,375)
Net Position at july 1, 20153 691,828
3 688,453

Net Position at June 30, 2016

See Notes to Financial Statements



POSSUM TROT/SHARPE FIRE PROTECTION DISTRICT
BALANCE SHEET
GOVERNMENTAL FUNDS
June 30, 2016

General
Fund
ASSETS:
Cash and cash equivalents & 169,711
Receivables
Taxes 3,532
Other 50
Inventories 2,566
Prepaids 12,143
TOTAL ASSETS $ 188,002
LIABILITIES AND FUND BALANCE:
LIABILITIES: _
Accounts payable 3 2,962
TOTAL LIABILITIES 2,962
FUND BALANCES:
Nonspendable - prepaids 12,143
Nonspendable - inventories 2,566
. Unassigned 170,331
TOTAL FUND BALANCES 185,040
TOTAL LIABILITIES AND FUND BALANCES $ 188,002

See Notes to Financial Statements



POSSUM TROT/SHARPE FIRE PROTECTION DISTRICT
RECORCILIATION OF THE BALANCE SHEET
GOVERNMENTAL FUNDS TO THE STATEMENT OF NET POSITION
Tune 30, 2016

Total fund balance per fund financial staternents 5 185,040

Amounts reportad for governmental activities in the statement
of net position are different because:

Capital assets are not reported in the fund financial statement because they are not current

financial resources, but they are reported in the statement of net position 647,470
Capital lease obligations and notes payable ace not reported in the fund financial statement
because they are not due and payable, but they are presented in the statement of net position (144,057)

Net position of governmental activities

&

688,453

See Notes to Financial Statements



POSSUM TROT/SHARPE FIRE PROTECTION DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
COVERNMENTAL FUNDS
For the Year Ended June 30, 2014

General
Fund
REVENUES:
Property taxes $§ 153,741
State aid 8,250
Fundraiser and donations 1,805
Interest 244
TOTAL REVERNUES 164,040
EXPENDITURES:
Current:
Advertising 261
Building and grounds maintenance 2,343
Dues and subscriptions 1,290
Equipment maintenance 12,062
Gas and o1l 2,519
[nsurance 14,525
[nternet expense 831
Meals 573
Misceilaneous 203
Office and stafion supplies 3,825
Professional fees 1,200
Service awards 55
Telephone 2,105
Training 20,603
Travel 22
Utilities 3,888
Capifal cutlay:
Equipment, expansion, upgrade 207,868
Debt service:
Note and capital lease principal payments 86,238
Note and capital lease inferest payments L 8.534
TOTAL EXPENDITURES 375,945

Excess (deficit) of revenues over expenditures before

other financing sources {uses) (211,905)

OTHER FINANCING SOURCES (USES):

Note principal proceeds _ 160,000
Proceeds from sale of swplus 4,500
TOTAL OTHER FINANCING SOURCES (USES) 164,500

Net change in fund balance (47,405)
Fund Balance, July 1, 2013 232 445
FUND BALANCE, JUNE 30, 2016 $ 185,040

See Notes to Financial Statements
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POSSUM TROT/SHARPE FIRE PROTECTION DISTRICT
RECONCILIATION OF THE STATEMERT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2016

Net change in fund balances - total governmental funds $ (47,405}
Amounts reported for governmental activities in the statement
of activities are different because:

Governmental funds report capital outlays as expenditures. However, in the statemnent
of activities, the cost of those assets is allocated over their estimated useful fives and
reported as depreciation expense. This is the amount by which capital outlays of $207,868
exceeded depreciation of $(90,076) 117,792

The procseds of bank loans provide current financial resources to governmental funds, but
acquiring debt increases liabilities in the statement of net position. Repayment of debt
principal is an expenditure in the governments! finds, but the repayment reduces liabilities
in the statement of net position. This is the amount by which note principal proceeds of

5(160,000) excesded debt repayment of $86,238 (73,762)

b (3,373)

Change in net position of governmental activities

See Notes to Financial Statements



POSSUM TROT/SHARPE FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A,

Reporting Entity

The Possum Tro¥/Sharpe Fire Protection District was formed as provided in KRS 75.010.
The entity is a special purpose governmental entity, and as such is exempt from income
tax.-

The criteria used to determine which accolmting entities, agencies, commissions, boards
and authorities are part of the District’s operations include how the budget is adopted,
whether debt is secured by general obligation of the District, the District’s duty to cover
any deficits that may occur and supervision over the accounting functions. Based on this,
the primary government of the Disirict includes only the general fund of the fire
department.

The District does not have any discretely presented component units.

Basis of Presentation

Government-wide Financial Statements — The Statement of Net Position and the
Statement of Activities report information on all the activities of the primary government.
The statement of activities outlines the direct expenses of the District’s major functions
and the program revenues generated by those programs. Direct expenses are those that
are clearly identifiable with a specific function or segment. Program revenues include 1}
charges to customers or applicants who purchase, use, or directly benefit from goods,
services, or privileges provided by a given function or segment and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a
particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Fund Financial Statements — In fund financial statements, each fund is considered to be a
separate set of self-balancing accounts which constitute its assets, liabilities, fund equity,
revenues, and expenditures. The District reports only one fund, which is the general
fund.

Reconcitiatior of Government-Wide and Fund Financial Statements

The statements include a reconciliation between fund balances in the governmental funds
and net position reported inl the government-wide statements. These adjustments reflect
the changes necessary to report the governmental fund balances on the economic
resources measurement focus and accrual basis of accounting. A similar reconciliation 1s
included in the statements to reflect the transition from the modified accrual basis of
accounting for governmental funds to the accrual basis of accounting for the statement of
activities, Capital outlay is replaced with depreciation expense and principal payments
are not reported as an expense.




POSSUM TROT/SHARPE FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2016

NOTE 1 - SUMBMARY OF SIGNIFICANT ACCOUNTING POLICEES (Continued)

D. Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when a lability is incurred, regardless of the timmng of
related cash flows. Property tax revenues are recognized as revenue in the year for which
they are levied. Grants and similar items are recognized as revenue as soon as all

eligibility requirements imposed by the provider have been met.

Governmental fund financial statemenis are reported asing the current financial resources

measurement focus and the modified accrual basis of accounting,

Revenues are

recognized as soon as they are both measurable and zvailable. Revenues are considered
to be available when they are collectible within the current period or soon enough
thereafter to pay Habilities of the current period. For this purpose, the District considers
revenues 10 be available if they are collected within 60 days of the end of the cuirent
fiscal period. Expenditures generally are recorded when a liability is incurred, as under
accrual accounting. However, debt service expenditures are recorded only when payment

is due.

Property taxes and interest associated with the current fiscal period are all considered to
be susceptible to accrual and so have been recognized as revenues of the current fiscal
period. All other revenue items are considered to be measurable and available only when

the District receives cash.

The District reports the following major governmental fund:

The General Fund is the District’s primary operating fund. It accounts for all
firancial resources of the general government, except those required to be

accounted for in another fund.
E. Assets, Liabilities and Net Position or Equity

Deposits and Investments

The District’s cash and cash equivalents are considered to be cash in demand deposits
and savings accounts. The District did not have any investments during the year.

Prepaid Items

Prepaid items include insurance premiwms which cover periods subsequent fo June 30,

2016.

-10-



POSSUM TROT/SHARPE FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2016

NOTE ! - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
E. Assets, Liabilitics and Net Position or Equity (continned)

Receivables and Payables

Property tax receivable is shown at the amount collected by county fee officials through
June 30, 2016 and remitted to the District thereafter for current taxes. Delinquent taxes
are shown in receivables if received within 60 days after year end. Delinquent taxes not
received within 60 days after year end are considered 1o be uncollectible. Property taxes
arc secured by a lien on the property, but uncollected amounts are fully reserved as of

June 30.

Capital Assets
Capital assets, which include property, plant, equipment, and infrastrocture, are reported

in the government-wide financial statements. In accordance with provisions of GASB
34, the District is not required to retroactively report infrastructure. Therefore, the
District has elected to only report infrastructure additions from July 1, 2003 and forward.

The District’s capitalization policy is to recognize capital assets as assets with an initial,
individual cost of more than $100 and an estimated useful life in excess of one year,
Such assets are recorded at historical costs or estimated historical costs if purchased or
construeted. Donated capital assets are recorded at estimated fair market value at the date
of donation. The costs of normal maintenance and repairs that do not add to the value of
the asset or materially extend asset lives are not capitalized.

Property, plant, and equipment of the District are depreciated using the stralcrht—hne
method over the following estimated useful lives:

Assets Years
Buildings 40
Improvements, other than buildings 20
Infrastructure 40
Vehicles 10 -
Computer and related equipment 5
Other equipment 5-7

Long-Term Obligations’
In the government-wide financial statements, long-term debt is reported as a liability in

the applicable governmental activities statement of net position.

-11-



POSSUM TROT/SHARPE FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUER)
JUNE 30, 2016
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Comtinued)

E. Assets, Liabilities and Net Position or Equity (continued)

Fund Balance Classifications

Nonspendable fund balances are amounts that are not in a spendabie form (such as

prepaid expenses) or are required to be maintained infact.

Restricted fund balances arjse when constraints placed on the use of resources are either
externally imposed by creditors (such as through debt covenants), grantors, contributors,
or laws or regulations of other governments or imposed by law through constitutional

provisions or enabling legislation.

Committed fund balances are those amounts that can only be used for specific purposes
pursuant to constraints imposed by formal action of the government’s highest level of
decision-making authority which, for the District, is the Board of Directors. The Board
of Directors must approve by majority vote the establishment {and modification or

rescinding) of a fund balance commitment.

Assigned fund balances are those amounts that are constiained by the government’s
infent to be used for specific purposes, but are neither restricted nor committad.

Unassigned fund balance is the residual classification for the General Fund. This
classification represents fund balance that has not been assigned to other funds and that
has not been restricted, comumitted, or assigned to specific purposes within the General

Fund.

It is the District’s practice to liquidate funds when conditions have been met releasing
these funds from legal, contractual, Board, or managerial obligations, using restricted

{unds first, followed by committed funds, assigned, then unassignad funds,

Net Position

Net position represents the difference between assets plus deferred outflows of resources
and liabilities plus deferred inflows of resources. Net invesiment in capital assets
consists of capital assets, net of accumulated depreciation, reduced by the outstanding
balances of any borrowings used for the acquisition, construction or improvement of
those assets. Net position is reported as restricted when there are limitations imposed on
its use either through the enabling legislation adopted by the District or through external
restrictions imposed by creditors, grantors or laws or regulations of other governments.

Use of Restricted Resources

When an expense is incurred for which there are both restricted and unrestricted net
position available, it is the District’s policy to use restricted resources first, then

unrestricted resources as they are needed.

Subsequent Events

In preparing these financial statements, management has evaluated other events and
transactions for potential recognition or disclosure throngh December 3, 2016, the date

the financial statements were available to be issued.

-12-



NOTE 2 -

NOTE 3 -

NOTE 4 -

POSSUM TROT/SHARPE FIRE PROTECTION DISTRICT
NOTES TG FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2016

STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY
A. Budgetary Information

The annual budget for the general fund is adopted on 2 basis consistent with generally
accepted accounting principles. All annual appropriations lapse at fiscal year end. The
fire chief submits the budget to the Board of Trustees, which revises and adopts the
budget prior to-the beginning of the fiscal year. The budget is presented in summary
form to minimize necessary amendments; however, it also contains more detailed line

- item amounts Tor administrative control. Amendments may be adopted during the year as
necessary to comply with KRS 91 A.030.

B. Budgetary Comparison of Expenditures and Revenues

For the year ended June 30, 2016, expendifures were less than appropriations in the
general fund by $8,500. Revenues were $12,040 more than budgeted.

DEPOSITS AND INVESTMENTS

The District’s investment policies are to invest public funds in a manner which will provide
the highest investment return with the maximum security of principal while meeting the daily
cash flow demands of the District and conforming to all state statutes and regulations
governing the investment of public funds.

Deposits
At year-end, the cairying amounts of the District’s deposits were $169,711 and the bank
balances of the District’s deposits were $169,711. The entire bank balance was covered by

federal depository insurance,
PROPERTY TAX

Property taxes include amounts levied against all real and public utility property, plus
tangible personal property that is located within the District’s boundaries. All property taxes
are levied as of July 1 based on the assessment values as of the previous January 1. Property
taxes are due within 60 days after mailing by the sheriff’s office. After that date, a penalty is

imposed.

Assessed values are established by the County Property Valuation Administrator at 100% of
appraised market value. The District’s tax rate applicable to the 2016 fiscal year was $.068
per $100 of assessed valuation for real estate and tangible personal property.

13-



POSSUM TROT/SHARPE FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2016

NOTE S - CAPITAL ASSETS

NOTE 6 -

Capital asset activity for the year ended June 30, 2016, was as follows:

Balance | Balance
June 30, 2015 Additions Dispositions June 30, 2016
Governmental Activiies: . R
Historical Cost:
Land - % ~ 10,000 - 5 0 % 0 b 10,000
Land improvements- o 12,085 - 0 0 12,015
Buildings and improvements . . 320,601 : 0 0 320,601
Vehicles and equipment 1,128,755 204,500 ] 1,423,255
Construction in progress 86,632 0 86,032 - 0
Total 1,558,003 294 500 86,632 1,765,871
Accumulated depreciation. . .
Land improvements ,230 526 ] 5,756
Buildings and improvements . 113,128 8,173 i 121,301
Vehicles and equipment 909,967 81,377 H 991,344
Total S © 1,028,325 26,076 0 1,118,401
Capital Assets, Net B} 529,678 $ 204,424 $ 86,632 3 647,470 -

Depreciation expense was charged to the governmental finctions as follows:

Public safety-fire department

ESTIMATES

$ 90,076

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect reported
amounts of assets, liabilities, fund balances, and disclosure of contingent assets and: liabilities
at the date of the general purpose financial statements, and the reported amounts of revenues
and expenditures dwing the reporting period. Actual results could differ from those

estimates.
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POSSUM TROT/SHARPE FIRE PROTECTION DISTRICT
NOTES TC FINANCIAL STATEMENTS (CONTINUED)
JUNE 390, 2016

NOTE 7 - LONG-TERM LIABILITIES

Changes during fiscal year 2016 and balances as of June 30, 2016, including the current
portions, of the District were as follows:

Balance - Balance  Due Within
June 30. 2015 Additions Retiremenis June 30. 2016 One Year

Governmental Activities:

Capital lease obligations: o o
Old National Bank ~ § 70,295 § 0§ 70,295 % 0% 0

Republic First Natl 0 160,000 15943 144.057 _ 13.628
Total I 70295 $.160.000 §. 86238 $ 144057 13.628
Principal and interest requirements to retire the District’s long-term obligations were as
Tollows: Tt
Year Ended o o
June 30 Interest ~ - . Pringipal Total
2017 $ 5721 §0 13628 0§ 19,349
. 2018 5,180 . 14170 19,350
2019 4,617 14,732 19,349
2020 4,032 15317 19,349
- 2021 © 3424 0 7 15926 19,350
2022 ' 2,791 16,558 19,349
2023 2,134 " - 17216 19,350
2024 1,450 © 17,900 19,350
2025 739 _ 18.610 19.349

$ 30088 % 144057 § 174.145

Other information on the District’s long-term indebtedness is summarized below:

Interest Final Principal

Obligation Rate Maturity Balance Security
Capital Leases:
Republic First Nat1 ~ 3.97% 11/15/24 § 144,057 Vehicle

NOTE 8 - RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of damage to, and
destruction of assets; errofs and omissions; and natural disasters. The District purchases
commercial isurance for coverage for these risks. Coverage consists of $3,000,000
aggregate general liability and aggregate management liability insurance. Coverage for
property risk is $590,191 for the Possum Trot building, $73,970 for the Sharpe building, and
$108,311 for personal property. The District also carries commercial auto liability coverage
in the amount of $1,000,000 and all vehicles carry coverage for physical damage at agreed
value, actual cash value, or cost of repairs, whichever is less, There have been no settlements
paid in excess of insurance nor has insurance coverage been significantly reduced in recent

years.
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POSSUM TROT/SHARPE FIRE PROTECTION DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL - GENERAL FURD
For the Year Ended June 30, 2016

Variance with
Final Budget

Favorable
Original Finai Actual {Unfavorable)
REVEMNUES:
Property taxes $ 143,750 3 143,750 § 153,741 § 9,991
State aid _ 8,250 8250 8.250 0
Fundraiser and donations 0 ¢ 1,805 1,805
Interest 0 0 244 244
TOTAL REVENUES 152,000 152,000 164,040 12,040
EXPENDITURES:
Current:
Building, grounds, and equipment maintenance 4,600 4,000 14,405 {10,403}
Edﬁcatim_l and training 6,000 6,000 20,603 (14,603)
Pubiic education and open house 1,600 1,600 0 1,600
Qperaiing expenses 60,000 60:060 38,134 21,866
Firefighters' fund expenditures 0 ] 163 {163)
Capital outlay: '
Miseelizneous non-specified 27,100 139,545 207,868 51,677
Apparatus portable equipment 7,000 7,000 0 7,000 .
k Apparatus upgrade 2,000 2,000 0 2,000
- ' Building & grounds major repair 1,000 1,000 0 1,000
Personnel portable/safety equipment 10,000 10,600 0 10,000
Debt service:
Apparatus payments 33,300 33.300 94,772 (61,472)
TOTAL EXPENDITURES . 152,000 384,443 375,945 &.500
Excess (deficit) of revenues over expendiiures before
other financing sources {uses) 0 {232,443) (211,%05) 20.540
OTHER FINANCING SOURCES (USES)
Note principal proceeds 0 0 160,000 150,000
Procseds from sale of surplus ' 0 0 4,500 4,500
TOTAL OTHER FINANCING )
SOURCES (USES) 0 Q 164,500 164,500
Net changs in fund balance 0 (232,443) (47,403) 185,040
Fund Balanee, July 1, 2015 232,445 152,445 232,445 0
FUND BALANCE, JUNE 30, 2016 5 32,445 S 0 $ 185,040 b 185,040

e See Notes to Financial Stafements
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INDEPENDENT AUDBITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
EEPCORTING AND ON COMPLEANCE AND OTHER MATTERS BASED ON AN AUBIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNBMENT
AUDITING STANDARDS

To the Board of Trustees

POSSUM TROT/SHARPE FIRE PROTECTION DASTRICT
39 Liitle Cypress Road

Calvert City, Kentucky

[ have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of
the Urited States, the financial statements of the governmental activities of the Possum Trot/Sharpe Fire Protection Diistrict, -
as of and for the year ended June 30, 2016, and the related notes to the financial statements, which collectively comprise the
Possum Trol/Sharpe Fire Protection District’s basic financial staternents, and have isswed my report thereon dated December
3, 2016.

Internal Control Over Financial Reporting

In plamning and performing my sudit of the financial statements, I considered the Possum Trot/Sharpe Fire Protection -
Distriet’s internal control over financial reporting (internal contro]) to determine the audit procedures that are appropriafe in
the circumstances for the purpose of expressing my opinions on the financial statements, but not for the purpose of .-
expressing an opinion on the effectivencss of the Fossum Trot/Sharpe Fire Protection District’s infernal control. -
- Accordingly, I do not express an opinion on the effectiveness of the Possum Trot/Sharpe Fire Protection District’s internal
cormrol, E

A deficiency in infernal control exists when the design or operaticn of a conitro! does not allow management or employees; in
the normat course of performing their assigned functions, to prevent, or detect and correct, misstatements on a tinnely basis..
A material weakness is a deficiency, or a combination of deficiencies, in internal comirol, such that there is a reasonable
possibility that 2 material misstatement of the entity’s financial statements will not be prevented, or detected and corrected on
a timely basis. A significand deficiency s a deficiency, or a combinaiion of deficiencies, in internal comirol that is less severe
than a material weakness, yet imporiant enough to merit attention by those charged with governance,

My consideration of internal control was for the limited purpose described in the first paragraph of this section and was not
desiened to identify all deficiencies in internal control that might be materiai weaknesses or significant deficiencies. Given
these limifations, during my audit I did not identify anv deficiencies in intemal contro! that I comsider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Gther Matters

As part of obiaining reasonable assurance about whether the Possum Trot/Sharpe Fire Protection District’s financial
statements are free from material misstaternent, I performed tests of its compliance with cerfain provisions of laws,
regulations, coniracts and grant agreements, noncompliance with which could have a direct and material effect on the

- determination of financial staternent amounts. However, providing an opinion on compliance with those provisions was not
an objective of my andit, and accordingly, I do not express such an opinion. The results of my tests disclosed no instances of
nencompliance or other matters that are required to be reported vnder Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of my testing of internal control and compliance and the results of
that testing, and not to provide an opinion on the effectiveness of the entity’s intemal control or on compliance. This repost is
an integral part of an andit performed in accordance with Govermment Auditing Standards in considering the entity’s internal
contr ol and comphana Accordingly, this communication is not suitable for any other purpose.

ﬁ #’
%%F%ﬁm -

Benion Kentucky
December 3, 2016
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